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Incorporated in Malaysia


	UNAUDITED FINANCIAL REPORT

	FOR THE FIRST QUARTER ENDED 31 MARCH 2004

	
	
	
	
	
	
	
	

	CONDENSED CONSOLIDATED INCOME STATEMENTS
	
	
	
	

	
	
	
	
	
	
	
	

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	CURRENT QUARTER ENDED 31.3.2004
	
	PRECEDING YEAR CORRESPONDING QUARTER ENDED 31.3.2003
	
	CURRENT YEAR TO DATE ENDED 31.3.2004
	
	PRECEDING YEAR CORRESPONDING YEAR TO DATE ENDED 31.3.2003

	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	Revenue
	                     22,933 
	
	 N/A 
	
	                     22,933 
	
	 N/A 

	Other operating income
	                          164 
	
	 N/A 
	
	                          164 
	
	 N/A 

	Operating Expenses
	                          (18)
	
	 N/A 
	
	                    (18)
	
	 N/A 

	Profit from operations
	                       2,982 
	
	 N/A 
	
	                       2,982 
	
	 N/A 

	Finance costs
	                        (460)
	
	 N/A 
	
	                        (460)
	
	 N/A 

	Profit before taxation
	                       2,522 
	
	 N/A 
	
	                       2,522 
	
	 N/A 

	Taxation
	                        (515)
	
	 N/A 
	
	                        (515)
	
	 N/A 

	Profit after taxation
	                       2,007 
	
	 N/A 
	
	                       2,007 
	
	 N/A 

	Minority interests
	                            80 
	
	 N/A 
	
	                            80 
	
	 N/A 

	Net profit for the period
	                       2,087 
	
	 N/A 
	
	                       2,087 
	
	 N/A 

	Earnings per share           
	
	
	
	
	
	
	

	 - basic (sen)
	                 3.07 
	
	 N/A 
	
	            3.07 
	
	 N/A 

	
	
	
	
	
	
	
	

	Note :
	
	
	
	
	
	
	

	-  The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003


	CONDENSED CONSOLIDATED BALANCE SHEET
	
	
	

	
	
	AS AT
	
	AS AT

	
	
	YEAR ENDED
	
	YEAR ENDED

	
	
	31. 3. 2004
	
	31. 12. 2003

	
	
	RM'000
	
	RM'000

	PROPERTY, PLANT AND EQUIPMENT
	                     42,162 
	
	                     40,015 

	GOODWILL ON CONSOLIDATION
	              3,501 
	
	                 3,568 

	
	
	
	
	

	CURRENT ASSETS
	
	
	

	
	Inventories
	           15,113 
	
	                 16,495 

	
	Trade Receivables
	                 31,879 
	
	                    28,797 

	
	Other Receivables, Deposits & Prepayment
	               2,245 
	
	                      2,876 

	
	Tax recoverable
	                          4 
	
	                            4 

	
	Fixed Deposit with licensed banks
	               4,331 
	
	                      4,208 

	
	Cash and Bank Balances
	                 13,667 
	
	                      2,718 

	
	
	                 67,239 
	
	                   55,098 

	CURRENT LIABILITIES
	 
	
	 

	
	Trade Payables
	                   7,580 
	
	                     9,831 

	
	Other Payables & Accruals
	                 12,558 
	
	                   9,909 

	
	Hire Purchase Creditors
	                722 
	
	                   472 

	
	Amount Owing to Directors
	                  25 
	
	                   23 

	
	Short Term Bank Borrowings
	           19,767 
	
	              18,317 

	
	Bank Overdrafts
	                1,021 
	
	                  585 

	
	Term Loan
	                  2,517 
	
	                2,949 

	
	Tax Liabilities
	     985 
	
	      1,101 

	
	
	                45,175 
	
	    43,187 

	Net Current Assets 
	            22,064 
	
	               11,911 

	
	
	               67,727 
	  
	            55,494 

	
	
	
	

	SHARE CAPITAL
	          40,001 
	
	            19,081 

	RESERVES
	          13,049 
	
	            22,155 

	SHAREHOLDERS' EQUITY
	            53,050 
	
	              41,236 

	RESERVE ON CONSOLIDATION
	          3,237 
	
	              3,290 

	MINORITY INTERESTS
	         3,666 
	
	        4,083 

	DEFERRED AND LONG TERM LIABILITIES
	
	
	

	
	Hire Purchase Creditors
	              1,354 
	
	                731 

	
	Long Term Loan
	         4,855 
	
	          4,589 

	
	Deferred Taxation
	          1,565 
	
	 1,565 

	
	
	67,727 
	
	55,494 

	Net Tangible Assets Per Share (RM)
	                    0.62 
	
	                      1.97 

	
	
	
	
	

	Note :
	
	
	

	-  The Condensed Consolidated  Balance Sheet should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003.
	
	

	
	
	
	
	


	
	CONDENSED CONSOLIDATED CASH FLOW STATEMENT
	

	
	
	
	 Current Year 

	
	
	
	 Ended 

	
	
	
	 31.3.2004 

	
	
	
	 RM'000 

	
	CASH FLOWS FROM OPERATING ACTIVITIES
	

	
	Profit before tax
	                          2,087 

	
	Adjustments for non-cash and non operating items
	                             903 

	
	Operating profit before working capital changes
	                  2,990 

	
	Changes in working capital
	

	
	
	Net changes in current assets
	                         (1,069)

	
	
	Net changes in current liabilities
	                   398 

	
	
	Taxation paid
	                  (571)

	
	Net cash from operating activities
	                          1,748 

	
	Net cash outflow from investing activities
	                         (2,608)

	
	Net cash inflow from financing activities
	                        15,704 

	
	Net increase in cash and cash equivalents during the financial period
	                        14,844 

	
	Cash and cash equivalents at beginning of financial year
	                          2,133 

	
	Cash and cash equivalents at end of the financial period
	                        16,977 

	
	
	
	

	
	Note :
	
	

	
	-  The Condensed Consolidated Cash flow Statement should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003.

	
	
	
	


	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	Share Capital
	Share Premium
	Foreign Exchange Reserve
	Capital Reserve
	Retained Profits
	Total

	
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	

	Balance as at 1 January 2004
	19,081
	            5,702 
	2
	4
	       16,447 
	41,236

	
	
	
	
	
	
	

	Bonus Issue
	          14,310 
	        (5,702)
	              -   
	        -   
	   (8,608)
	0

	
	
	
	
	
	
	

	Public Issue
	            6,610 
	     4,627 
	         -   
	       -   
	              -   
	   11,237 

	
	
	
	
	
	
	

	Listing expenses
	                  -   
	    (1,510)
	        -   
	       -   
	               -   
	   (1,510)

	
	
	
	
	
	
	

	Profit for the period 
	                  -   
	                  -   
	           -   
	       -   
	  2,087 
	2,087

	
	 
	 
	 
	 
	 
	 

	Balance as at 31 March 2004
	          40,001 
	            3,117 
	                  2 
	                       4 
	         9,926 
	            53,050 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Note :
	
	
	
	
	
	

	-  The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003.
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	


A.    EXPLANATORY NOTES TO THE UNAUDITED INTERIM FINANCIAL 
        REPORT FOR THE PERIOD ENDED 31 MARCH 2004
A1.  Basis of Preparation and Accounting Policies

The interim financial report is unaudited and has been prepared in compliance with Malaysian Accounting Standards Board (MASB) Standard No. 26 - Interim Financial Reporting and paragraph 9.22 of The Bursa Malaysia Listing Requirements. 
The accounting policies and methods of computation adopted in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2003. There have been no changes to these policies and /or methods adopted for the current financial year to date.
A2.  Auditors’ Report

The auditors’ report of the preceding annual financial statements for the financial year ended 31 December 2003 was not subject to any audit qualification.
A3.  Seasonal/Cyclical Factors

There were no significant seasonal or cyclical factors affecting the financial quarter ended 31 March 2004.
A4.  Unusual Items 
There were no unusual and extraordinary items for the financial period under review.
A5.  Changes in Estimates

There were no changes in estimates of amounts reported in the prior financial years which have a material effect in the financial period under review.

A6.  Debt or Equity Securities

During the financial period ended 31 March 2004, the Company increased its issued and paid up capital from RM19,080,571 to RM40,001,000 as a result of the following events:-
a.  On 30 January 2004, the  Company has split its one (1) ordinary share of RM1.00 each into two (2) new ordinary shares of RM0.50 each (“share split”) and issuance of 14,310,429 new ordinary shares of RM0.50 each pursuant to a bonus issue on the basis of three (3) ordinary shares for every four (4) shares held after the share split.
b. The Company had on 23 March 2004 made a public issue of 13,220,000 new ordinary shares of RM0.50 each at an issue price of RM0.85 per share in conjunction with its listing on the Second Board of the Bursa Malaysia Securities Berhad.
There were no issuances, cancellations, repurchases, resale and repayments of debt securities for the financial period under review.
A7.  Dividend Paid

There was no dividend paid during the financial quarter under review.
A8.  Segmental Reporting 

No segmental reporting is presented as the Group’s primary activities are in the manufacturing, marketing and trading of geosynthetic products and materials.  
A9.   Valuation of Property, Plant and Equipment

The valuation of property, plant and equipment has been brought forward without any amendments from the preceding annual financial statements.

A10. Material Subsequent Events

There were no material events subsequent to the current financial quarter ended 31 March 2004 up to the date of this report which is likely to substantially affect the results of the operations of the Group.


a. 
b. 
c. 
A11. Changes in Composition of the Group
There are no changes in the composition of the Group during the financial quarter under review.
A12. Contingent Liabilities
The Company has given corporate guarantees amounting to RM16.23 million to licensed banks for banking facilities granted to certain subsidiary companies. Consequently, the Company is contingently liable for the amount of banking facilities utilized by these subsidiary companies totaling RM12.09 million as at 31 March 2004.


A13. Capital Commitments

There were no capital commitments that have a material effect in the current period under review.


ADDITIONAL INFORMATION REQUIRED BY THE MSEB’S LISTING REQUIREMENTS

B1.   Review of Performance

The Group recorded a 25% growth in revenue to RM 22.93 million in the current financial quarter as compared to RM18.39 million recorded in the last financial quarter ended 31 December 2003. The better performance was due the increased in sales to the export markets and additional sales with the introduction of new product range.
For the current financial quarter, the Group registered a profit before tax of RM 2.52million as compared to the loss of RM0.542 million registered in the last quarter ended 31 December 2003. The better performance in the current financial quarter is due to the higher sales recorded during the quarter as well as the full provision for doubtful debt of RMM2.2 million made in the last financial quarter ended 31 December 2003 on trade debtors exceeding six (6) months in compliance with the condition imposed by the Securities Commission via its approval letter dated 19 December 2003.
B2.   Comparison with Preceding Quarter’s Results
The Group registered a profit before tax of RM 2.52million in the current financial quarter as compared to the loss of RM0.542 million registered in the last quarter ended 31 December 2003. The better performance in the current financial quarter is due to the higher sales recorded during the quarter as well as the full provision for doubtful debt of RMM2.2 million made in the last financial quarter ended 31 December 2003 on trade debtors exceeding six (6) months in compliance with the condition imposed by the Securities Commission via its approval letter dated 19 December 2003.
B3.   Prospect for the Current Financial Year

The Group will remain focused with R & D efforts in developing its product range within the technical textile segment to applications other than engineering and construction-related. In line with the wider product range, the Group expects its customer base to expand accordingly. Likewise, given its emphasis on exports, the Group expects its export segment to grow rapidly as well. 
Barring any unforeseen circumstances, the Group is optimistic that its performance will be favourable for the financial year ending 31 December 2004.

B4.   Profit Forecast

          Profit forecast has been published in the Prospectus dated 10 March 2004.

B5.   Taxation
	
	1st Quarter Ended 31.3.2004
	
	Cumulative Ended

31.3.2004

	
	RM’000
	
	RM’000

	
	
	
	

	Income Tax
	515
	
	515


         
The Group’s effective tax rate in the current quarter is lower than the statutory rate due to the utilization of brought forward capital allowances, reinvestment allowances and unabsorbed tax losses. 
B6.   Sale of Investments and/or Properties

There were no profits on sale of investments and/or properties in the financial quarter under review.
B7.   Quoted Securities

There was no purchase or disposal of quoted securities in the financial quarter under review.
B8.   Status of Corporate Proposal

Listing on the Second Board of Bursa Malaysia Securities Berhad

The Company was successfully listed on the Second Board of the Bursa Malaysia on 30 March 2004.

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


As at 28 May 2004, the gross proceeds of RM11.37 million raised from the public issue of 13.22 million new ordinary shares of RM0.50 each at an issue price of RM0.85 per ordinary shares pursuant to the Company’s listing on the Second Board of the Bursa Malaysia on 30 March 2004 has been utilised in the following manner :-

	
	Amount Raised (RM’000)
	Amount Utilised (RM’000)
	Balance Unutilised (RM’000)
	Utilisation Timing

	Purchase of Machinery
	3,000
	(2,500)
	500
	31.12.2004

	Upgrading of Weaving Machines
	500
	(305)
	195
	31.12.2004

	Purchase of test equipment
	500
	-
	500
	31.12.2004

	Working Capital
	5,437
	(5,437)
	-
	-

	Listing Expenses
	1,800
	(1,750)
	50
	30.06.2004

	
	--------------
	--------------
	--------------
	

	
	11,237
	(9,992)
	1,245
	

	
	=========
	=========
	=========
	


Acquisition of Additional 7% Shareholding in Fibre Innovation Technology Sdn Bhd
On 20 April 2004, the Company had entered into a Sale and Purchase Agreement with an unrelated third party to acquire an additional 700,000 ordinary shares of RM1.00 each (“share”) representing 7% equity interest in Fibre Innovation Technology Sdn Bhd( “FIT” ) for a total cash consideration of RM615,000. Upon completion of the Acquisition, FIT will be a 67% owned subsidiary of EKIB. 
The acquisition is subject to the approval from the Ministry of International Trade and Industry (“MITI”).
Proposed Employee Share Option Scheme and Proposed Amendment to the Articles of Association
On 29 April 2004, the Company announced a proposal to establish an employee share option scheme (“Proposed ESOS”) that involve the granting of options to eligible Directors and employees of the Group to subscribe for new ordinary shares of RM0.50 each in the Company and a proposal to amend the Articles of Association of the Company to allow the granting of options to Non-executive Directors. The options granted under the proposed ESOS will entitle the eligible Directors or employees the right to subscribe for new ordinary shares of RM0.50 each in EKIB shares at a subscription price to be set in accordance with the By-Laws of the Proposed ESOS.
These proposals are however subject to shareholders’ and relevant authorities’ approvals.

There were no other corporate proposals announced but not completed as at the date of this announcement.
B9.   Borrowings 
The Group’s borrowings as at the end of this financial quarter:

	
	
	As at 31.3.2004

	
	
	RM’000

	Short Term
	
	

	  Hire Purchase
	
	722

	  Bank Overdraft
	
	1,021

	  Bills Payable
	
	19,767

	  Term Loan
	
	2,517

	  
	
	24,027

	
	
	

	Long Term
	
	

	  Hire Purchase
	
	1,354

	  Term Loan
	
	4,855

	
	
	6,209


B10. Off Balance Sheet Financial Instruments

There are no financial instruments with off balance sheet risks at date of this financial quarter.

B11. Material Litigations
As at the date of this report, the Group is not engaged in any material litigation which might materially and adversely affect the position of the Group.
B12.  Dividend
The Board does not recommend any dividend for the financial quarter under review and the financial year to-date.
B13. Earnings Per Share

Basic earnings per share of the Group is calculated by dividing the net profit after tax and minority interest for the financial period under review by the weighted average number of shares in issue during the period.

	
	Current 

Quarter

31.3.2004
	
	Current 

Year-To-Date

31.3.2004

	
	
	
	

	Net profit / (loss) for the period (RM’000)
	2,087
	
	2,087

	Weighted average number of shares in issue (‘000)
	68,089
	
	68,089

	
	
	
	

	Basic earning per share (sen)
	3.07
	
	3.07

	Diluted earning per share (sen)
	N/A
	
	N/A


Dated :  31 May 2004
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